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What is an Iron Condor?

An iron condor is a neutral options strategy that involves selling two out-of-
the-money call options and two out-of-the-money put options with the same
expiration date and strike price.
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The goal of an iron condor is to profit from a relatively narrow range of price
movement in the underlying asset.

How to Trade Iron Condors

To trade an iron condor, you will need to:

Select an underlying asset that you believe will have limited price
movement in the near term.
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Choose an expiration date that is far enough out to give the options
time to decay in value.

Select a strike price for the call options that is above the current price
of the underlying asset.

Select a strike price for the put options that is below the current price
of the underlying asset.

Sell two call options and two put options with the same expiration date
and strike price.

How to Manage Iron Condors

Once you have traded an iron condor, you will need to manage it carefully
to maximize your profit potential.

The following are some tips for managing iron condors:

Monitor the price of the underlying asset closely.

If the price of the underlying asset moves outside of your desired
range, you may need to adjust your position.

If the price of the underlying asset moves in your favor, you may want
to take profits early to avoid a reversal.

If the price of the underlying asset moves against you, you may want
to hold onto your position in the hope that it will eventually rebound.

How to Avoid the Common Pitfalls

There are a number of common pitfalls that traders can fall into when
trading iron condors.



The following are some tips for avoiding these pitfalls:

Do not overtrade. Iron condors should be used as a small part of your
overall trading strategy.

Do not use too much leverage. Iron condors can be a risky strategy,
and using too much leverage can magnify your losses.

Do not trade iron condors on stocks that are too volatile. Iron condors
are best suited for stocks that have limited price movement.

Do not hold onto iron condors for too long. Iron condors decay in value
over time, so it is important to take profits early.

Iron condors can be a powerful options strategy for generating income or
for protecting against losses. However, it is important to understand the
risks involved and to trade them carefully.

By following the tips in this guide, you can increase your chances of
success when trading iron condors.
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